WWW.FINANCIALEXPRESS.COM THURSDAY, DECEMBER 14, 2023

FINANCIAL EXPRESS

This is a public announcemant for information purposes only and is not a prospectus announcement and does not constitute an invitation or offer to acquire, purchase or subscribe to securities. Not for release, publication or distribution directly or indirectly, outside India.
Imitial Public Offer of equity shares on the main board of the Stock Exchanges in compliance with Chapter Il of the Sacurities and Exchange Board of India {lssue of Capital and Disclosure Requirements) Regulations, 2018, as amended ["SEBI ICDR Regulations”™).
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RBZ JEWELLERS LIMITED & :

L]
Cur Company was criginally incorporated as *REZ Jewellers Private Limited” a5 a private hmited company under the provisions of the Companies Act, 1956 pursuant 1o a cerificate of incorporation dated April 15, 2008 issued by the Registrar of Companies, Gujarat, Dadra and Magar Havelli. Thereafter, our Company was converted 1o & Ll_ |
public limited company, pursuant to a special resolution passed by our sharaholders on February 25, 2023 and the name of our Company was changed 1o REZ Jewelers Limiled” and a fresh carificate of incorporation bearing U363 10GJ2008PLCIE35EE dated March 20, 2023 was issuad to our Company by the Registrar of Companies,
Ahmedabad. For deta®s of change in the name and Registerad and Corporate Office of our Company, see “Hisfory and Centain Corporate Maifers™on page 200 of the Red Herring Prospecius dated December 12, 2023 ("RHP” or "Red Herring Prospectus”)
Registared and Corporata Office: Block-D, Mondeal Retail Park, Mear Rajpath Club, 3.G. Highway, Beside lscon Mall, Ahmedabad, Gujarat-330054, India; Contact Parson: Hali Akash Garala, Company Secretary and Compliance Officer; Tel: +81- 7960135737, Emall: ceirbepewellars.com;
Website: www. rbzjewellers.com; Corporate ldentity Number: U360100GJ2008PLCOS3586

(Please scan the
LR code to view the RHP)

OUR PROMOTERS: RAJENDRAKUMAR KANTILAL ZAVERI AND HARIT RAJENDRAKUMAR ZAVERI

INITIAL PUBLIC ISSUE OF 1,00,00,000 EQUITY SHARES OF FACE VALUE OF ¥ 10 EACH ("EQUITY SHARES") OF RBZ JEWELLERS LIMITED (“OUR COMPANY “OR THE “ISSUER") FOR CASHAT APRICE OF ¥ [+] PER EQUITY SHARE (INCLUDING A PREMIUM OF < [¢]
PER SHARE) (“ISSUE PRICE") AGGREGATING UP TO < [+] LAKHS (“THEISSUE”). THE ISSUE WILL CONSTITUTE [+]% OF OUR POST-ISSUE PAID-UP EQUITY SHARE CAPITAL.

We are one of the leading organised manufacturers of gold jewellery in India, specializing in Antique Bridal Gold Jewellery.

The Issue is being made through the Book Building Process in accordance with Regulation 6(1) of the SEBI ICDR Regulations.
* QIB Portion: Not more than 35% of the Issue * Non-Institutional Portion: Not less than 30% of the Issue * Retail Portion: Not less than 35% of the Issue

PRICE BAND: X 95 TOX 100 PER EQUITY SHARE OF FACE VALUE OF % 10 EACH

THE FLOOR PRICE IS 9.5 TIMES THE FACE VALUE OF THE EQUITY SHARES AND
THE CAP PRICE IS 10 TIMES THE FACE VALUE OF THE EQUITY SHARES
THE PRICE/EARNINGS RATIO BASED ON DILUTED EPS FOR FISCAL 2023

AT THE FLOOR PRICE IS 12.77 TIMES AND AT THE CAP PRICE IS 13.44 TIMES
BIDS CAN BE MADE FOR A MINIMUM OF 150 EQUITY SHARES AND IN MULTIPLES OF 150 EQUITY SHARES THEREAFTER

In accordance with the recommendation of Committee of Independent Directors of our Company, pursuant to their resolution dated December 13,
2023, the above provided price band is justified based on quantitative factors/ KPIs disclosed in the ‘Basis for Issue Price’section of the RHP. The
price band is in line with the weighted average cost of acquisition ("WACA") of primary and secondary transactions, as applicable, disclosed in the
'Basis forIssue Price'section on page 110-119 of the RHP.

In making an investment decision, potential investors must only rely on the information included in the Red Herring Prospectus and the terms of
the Issue, including the risks involved and not rely on any other external sources of information about the Issue available in any manner.

RISKS TO INVESTORS:
1. Negative Cash Flow: We have had negative cash flows from suppliers.
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operating activities of ¥ 540.29 lakhs, ¥ 1,122.74 lakhs and < 264.08
lakhs for the period ended on September 30, 2023 and for the
FY 2022-23 and FY 2020-21, respectively and may, in the future,
experience similar negative cash flows. Negative cash flows over
extended periods, or significant negative cash flows in the short
term, could materially impact our ability to operate our business and
implement our growth plans.

2. Significant working capital requirements: Our Company requires

significant amount of working capital for continued growth. Our
inability to meet our working capital requirements, on commercially
acceptable terms, may have an adverse impact on our business,
financial condition and results of operations.

As on September 30, 2023, our Company had a total sanctioned limit
of ¥ 7,990.00 lakhs towards working capital loan facilities. The
working capital requirements for the period ended September 30,
2023 and for the FY 2022-23, FY 2021-22 and FY 2020-21 was
< 17,111.27 lakhs, X 14,947.22 lakhs, < 11,078.20 lakhs and ¥ 9,618.16
lakhs, respectively which have been met by short-term borrowing
and internal accruals.

. Dependency on customers: We are dependent on our long-term
relationship with our customers. In particular, we process
substantial volume of gold for our customers for whom we work on
jobwork basis. If such customers were to suffer a deterioration of
their business, cease doing business with us or substantially reduce
their dealings with us, our revenues could decline, which could have
adverse effect on our business, financial condition and results of
operations

Our top 10 customers accounted for 19.27%, 20.68%, 27.19% and
38.74% of our total revenue from operations for the period ended
September 30, 2023 and for the FY 2022-23, FY 2021-22 and FY 2020-
21, respectively.

. The strength of our brand “RBZ Jewellers” along with “Harit Zaveri”
is crucial to our success and we may not succeed in continuing to
maintain and develop our brand.

. Ability to attract and retain skilled artisans: Our manufacturing
capabilities depend on our ability to attract and retain highly skilled
artisans and employees. As on date we do not have any formal
arrangement with our in-house artisans and we may fail to retain
skilled artisans which may affect our design quality and could also
lead to decrease in our manufacturing output which may adversely
impact our business, results of operations and financial condition.
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Inventory Management: Failure to manage our inventory could have

an adverse effect on our net sales, profitability, cash flow and
liquidity. Our total inventory for the period ended September 30, 2023
and for the FY 2022-23, FY 2021-22 and FY 2020-21 amounted to
< 17,820.67 lakhs, X 14,924.12 lakhs, X 11,906.11 lakhs and < 9,151.56
lakhs, respectively.

Our revenues have been significantly dependent on sale of gold
jewellery and gold jewellery processed, which accounted for 88.26%,
87.96 %, 90.40 % and 88.35 % of our total revenue from operations for
the six months period ended on September 30, 2023 and Fiscals 2023,
2022, 2021, respectively. Any factors adversely affecting the
procurement of gold or our sales of gold jewellery may negatively
impact our business, financial condition, results of operations and
prospects.

Sales-mix: Our revenue and earnings are dependent on the sales mix

consisting of retail and wholesale as well as provision of job work
services and working capital requirements of each segment is
different. If we are unable to balance or maintain this sales mix or
balance working capital requirement for every segment in future,
there could be an adverse impact on our business, financial
condition and results of operations.

10. Machinery and technology: We are dependent on our machinery and

technology for our operations. Any break-down of our machinery
may disrupt our manufacturing process. If we fail to adopt new and
improved technologies, our competitors may gain advantage over
us. Both of these events may have an impact on our business,
financial results and growth prospects. Our success and financial
condition will depend on our ability to maximise our manufacturing
capacities with the help of machinery and technologies.

11. Changes in demands and market trends: Our inability to respond to

changes in demands and market trends in a timely manner and failure
to expand our product offering in a diversified manner may have an
adverse effect on our business, results of operations and financial
condition.

12. Quality Control: Any failure to maintain our quality control processes

in relation to our manufacturing facility as well as third-party
manufacturing facilities, our inability to maintain or establish formal
arrangements with third party manufacturers, and any disruptions at
our manufacturing facility and/or such third-party manufacturing
facilities, may have an adverse effect on our business, brand, results
of operations and financial condition.

. Dependency on suppliers: We do not currently have exclusive or | 13. Delay in payment of Statutory Dues: Our Company has delayed in

fixed supply arrangements with any of our suppliers of gold, though
we are dependent on a few suppliers. Any major disruption to the
timely and adequate supplies of our raw materials could adversely
affect our business, results of operations and financial condition. In
the six months period ended September 30, 2023, Fiscal 2023, Fiscal
2022 and Fiscal 2021 we have met 58.37%, 62.35%, 81.93% and

81.10% of our total raw material needs relating to gold from ourtop 10 |
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payment of statutory dues in the past under the statutory provisions
of the IT Act, the Central Goods and Services Tax Act, 2017, the
Employees Provident Funds and Miscellaneous Provisions Act, 1952
and for Employee State Insurance Act, 1948 (“ESI Act”). Such non-
compliance and delayed compliance may attract penalties against
our Company which could impact the financial position of us to that
extent.
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